A\,

CULLEN

Resources Ltd

REGISTERED OFFICE & HEAD OFFICE

Tel +61 2 94374588 Fax +61 2 94374599

Level 4, 118 Christie Street, St Leonards NSW 2065
Website: www.cullenresources.com.au

Email: Info@cullenresources.com.au

PERTH OFFICE
4/7 Hardy Street, South Perth WA 6151
Tel +61 8 94745511 Fax +61 8 94745588

Y ER

€00 ¢




NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Investments in Other Companies
Investments in other companies are carried at the lower of cost, or recoverable amount, being a directors' valuation
based on market values at the time of the valuation. Dividends are brought to account as they are received.

Mining Tenements and Development Costs

Exploration, evaluation and development costs are accumulated in respect of each separate area of interest. These
costs are carried forward where they are expected to be recouped through sale or successful development and
exploitation of the area of interest, or, where activities in the area of interest have not yet reached a stage that
permits reasonable assessment of the existence of economically recoverable reserves.

When an area of interest is abandoned or the directors decide that it is not commercial, any accumulated costs in
respect of that area are written off to the extent that they will not be recoverable in the future.

Amortisation is not charged on costs carried forward in respect of areas of interest in the development phase until
production commences.

When production commences, carried forward exploration, evaluation and development costs are amortised on a
units of production basis over the life of the economically recoverable reserves.

Foreign Currency

Foreign currency transactions are translated to Australian currency at the rate of exchange ruling at the date of the
transactions. Amounts receivable and payable in foreign currencies at balance date are translated at the rates of
exchange ruling on that date.

Exchange differences relating to amounts payable and receivable in foreign currencies are brought to account in
the Statement of Financial Performance in the financial year in which the exchange rates change, as exchange
gains or losses.

Plant and Equipment
Plant and equipment are depreciated over their useful economic lives as follows:

Life Method

Plant & Equipment 3-8 years Straight Line

Operating revenue
Other revenue includes interest income on short term deposit received from other persons. It is brought to account
as it accrues.

Joint Venture
An interest in a joint venture operation is brought to account by including in the respective financial statement
categories:

A the consolidated entity's share in each of the individual assets employed in the joint venture;

A liabilities incurred by the consolidated entity in relation to the joint venture including the economic entity's share
of any liabilities for which the consolidated entity is jointly and/or severally liable; and

A the consolidated entity's share of expenses of the joint venture.

Financial Instruments
Included in Assets:

A Receivables are initially recorded at the amount of contracted sales proceeds.

A Investments, including equity interests in non-subsidiary, non-associated corporations, are included in
investments at the lower of cost or recoverable amount. Dividend income is brought to account when declared.



NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Payables
Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the consideration to be
paid in the future for goods and services received, whether or not billed to the consolidated entity.

Contributed Equity

Issued and paid up capital is recognised at the fair value of the consideration received by the company. Any
transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

Earnings Per Share (EPS)

Basic EPS is calculated as net profit/(loss) attributable to members, adjusted to exclude costs of servicing equity,
divided by the weighted average number of ordinary shares, adjusted for any bonus element. Diluted EPS is
calculated as net profit/(loss) attributable to members, adjusted for:

A costs of servicing equity;

A the after tax effect of interest associated with dilutive potential ordinary shares that have been recognised as
expenses; and

A other non-discretionary changes in revenues or expenses during the period that would result from the dilution of
potential ordinary shares;

divided by the weighted average number of ordinary shares, adjusted for any bonus element.

Change in accounting policies

The accounting policies adopted are consistent with those of the previous year except for the accounting policies
with respect to foreign currency translation, employee benefits and Provisions, Contingent Liabilities and Contingent
Assets.

Foreign currency translation
The consolidated entity has applied AASB1012 "Foreign Currency Translation" (issued in November 2001) for the
first time from 1 July 2002.

There was no impact on the consolidated financial report as at 1 July 2002 or on the profit or loss for the reporting
period ended 30 June 2003.

Employee benefits
The consolidated entity has applied the revised AASB 1028 "Employee Benefits" (issued June 2001) for the first
time from 1 July 2002.

There was no impact on the consolidated financial report as at 1 July 2002 or on the profit or loss for the reporting
period to 30 June 2003.

Provisions, Contingent Liabilities and Contingent Assets
The consolidated entity has applied the revised AASB 1044 "Provisions, Contingent Liabilities and Contingent
Assets" (issued in October 2001) for the first time from 1 July 2002.

There was no impact on the consolidated financial report as at 1 July 2002 or on the profit or loss for the reporting
period to 30 June 2003.
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for the year ended 30 June 2003
2. PROFIT AND LOSS ITEMS

Consolidated The Company
2003 2002 2003 2002
$ $ $ $

Profit from ordinary activities after
crediting the following revenues:
Other Revenues
Interest received from other persons 83,035 34,247 80,293 33,930
Proceeds from sale of investments (a) 950,110 2,049,667 950,110 2,049,667
Other - 4,621 - -

1,033,145 2,088,535 1,030,403 2,083,597
Profit/(loss) from ordinary activities is after
charging the following expenses:
Auditors remuneration in respect of the
audit of the financial statements
- current year 30,000 32,465 30,000 32,465
Exploration expenditure written off 226,990 1,085,433 - -
Depreciation 13,438 7,841 6,730 6,139
Provision for employee benefits 11,112 2,500 - -
(a) Net gain (loss) on sale of investments 855,910 1,850,517 855,910 1,850,517
3. INCOME TAX
Operating profit before income tax 187,220 141,937 644,860 1,378,958
Prima facie income tax expenses
calculated at 30% (2002: 30%) 56,166 42,581 193,458 413,687
Less benefit of tax losses now recognised (56,166) (42,581) (193,458) (413,687)

Total income tax expense = - - _

As at 30 June 2003 future income tax benefits were available to the company and to the consolidated entity in
respect of operating losses and prospecting and exploration expenditure incurred. The directors estimate the
potential income tax benefit at 30 June 2003 in respect of tax losses not brought to account is $1,500,000 (2002:
$1,600,000). The benefit of these losses has not been brought to account as realisation is not virtually certain.
The benefit will only be obtained if:

(a) the relevant company derives future assessable income of a nature and of sufficient amount to enable the
benefit to be realised.

(b) the relevant company and/or the consolidated entity continue to comply with the conditions for deductibility
imposed by the law: and

(c) nochanges in tax legislation adversely affect the company and/or the consolidated entity in realising the benefit.

Since the substantive enactment of the Tax Consolidation legislation the Cullen consolidated group has decided not
to enter the tax consolidation regime for the 2003 taxation year. It is possible that an election to enter the tax
consolidation regime will be during the 2004 taxation year.
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for the year ended 30 June 2003
4. RECEIVABLES

Consolidated The Company
2003 2002 2003 2002
$ $ $ $
Non current
Loan to controlled entities - - 5,326,708 3,355,308

The loans to controlled entities are non interest bearing and have no fixed term for repayment.

5. OTHER FINANCIAL ASSETS
Non current

Shares quoted on stock exchanges 12,800 107,000 12,800 107,000

Shares in controlled entity

Cullen Minerals NL - - 2,643,131 2,643,131

Provision for diminution in value - - (2,643,131) (2,643,131)
12,800 107,000 12,800 107,000

The market value of the listed shares at 30 June 2003 was $270,000 (2002:$974,800).
The listed investment comprises shares in a mining corporation.

6.PLANT & EQUIPMENT
Plant & Equipment

gr:))jning Balance 52,823 43,250 34,736 27,863
Additions 49,663 9,573 - 6,873
Closing Balance 102,486 52,823 34,736 34,736
Accumulated Depreciation

Opening Balance 28,715 20,874 14,191 8,052
Depreciation for the year 13,438 7,841 6,730 6,139
Closing Balance 42,153 28,715 20,921 14,191

Net book value 60,333 24,108 13,815 20,545
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for the year ended 30 June 2003

7. OTHER
Consolidated The Company
2003 2002 2003 2002
$ $ $ $

Exploration rights and development costs
Costs carried forward in respect of
areas of interest in the exploration phase
Opening balance 2,517,200 3,078,150 - 287,150
Expenditure incurred 1,645,212 811,633 - -

4,162,412 3,889,783 - 287,150
Less expenditure written off (226,990) (1,085,433) - -
Less transfer to investments (a) - (287,150) - (287,150)
Closing balance 3,935,422 2,517,200 - -

(@)  The cost of the company's 2% interest in the Pokrovskiy Gold project in Russia being transferred to
investments upon the AIM listing of Peter Hambro Mining plc. Peter Hambro Mining plc is the company that
contracts the Pokroviskiy Gold Project.

Mining tenements are carried forward in accordance with the accounting policy set out in Note 1.

The ultimate recoupment of the book value of deferred costs relating to areas of interest in the exploration/evaluation phase is
dependent upon the successful development and commercial exploitation or, alternatively, sale of the respective areas of
interest and the consolidated entity's ability to continue to meet its financial obligations to maintain the areas of interest.

8. PAYABLES
Consolidated The Company
2003 2002 2003 2002
$ $ $ $
Current
Trade creditors - unsecured 47,920 84,025 26,657 10,998
9. PROVISIONS
Current
Employee Benefits 30,358 13,390 - -
10. CONTRIBUTED EQUITY
Issued capital
268,752,376 (2002:268,752,376) 16,957,639 16,957,639 16,957,639 16,957,639
Movement in issued shares for the year:
2003 2002
Number of Shares $ Number of Shares $
Beginning of the financial year 268,752,376 16,957,639 241,102,376 16,034,539
Issued at 2.0 cents each - - 1,250,000 25,000
Issued at 3.5 cents each - - 26,400,000 924,000
Less transaction costs - - = (25,900)
End of the financial year 268,752,376 16,957,639 268,752,376 16,957,639

Ordinary shares have the right to receive dividends as declared and, in the event of winding up the company, to participate in
the proceeds from the sale of all surplus assets in proportion to the number of and amounts paid upon shares held.

Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the company.
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Options
As at 30 June 2003 there are 15,500,000 (2002: 10,000,000) unissued shares in respect of which options were
outstanding and the details of these are as follows:

Number  Exercise Price Expiry Date
10,000,000 0.04 30 November 2004

3,500,000 0.05 17 January 2006

2,000,000 0.08 17 January 2006
11. ACCUMULATED LOSSES
Accumulated losses at the beginning
of the year (11,701,427) (11,843,364) (10,796,731) (12,175,689)
Net profit 187,220 141,937 644,860 1,378,958

Accumulated losses at the end of the year ~ (11,514,207) (11,701,427) (10,151,871) (10,796,731)

12. PARTICULARS IN RELATION TO CONTROLLED ENTITIES
The consolidated financial statements at 30 June 2003 include the following controlled entities. The financial years
of all controlled entities are the same as that of the parent entity.

Place of Incorporation Interest %
June 2003 June 2002
Cullen Minerals NL Australia 100 100
Cullen Exploration Pty Ltd Australia 100 100
13. DIRECTORS' REMUNERATION
Consolidated The Company
Directors’ Income 2003 2002 2003 2002
The number of directors of the company, $ $ $ $
including executive directors, whose
income from the company or related
bodies corporate falls within the following
bands were:
$0 - $9,999 - 1 3 3

$20,000 - $29,999 1 1 1 -

$30,000 - $39,999 1 - 1 -
$ 100,000 - $ 109,999 1 - - -
$ 110,000 - $119,999 - 2 - -
$ 150,000 - $ 159,999 2 - - -
Total income received or due and
receivable by all directors, including
executive directors, of the company from
the company or related bodies corporate. 464,885 265,459 59,175 31,050

Details of remuneration provided to all executive officers is as per the director's income above.

The fair value of each option issued to the directors and executive officers is estimated on the date of grant using a
Black and Scholes option pricing model with the following weighted average assumptions used for grants made on
17 January 2003. No grants were made during the year ended 30 June 2002.

2003 2002
Volatility 30% -
Expected life of option 3 years -

The fair values for those options issued on 17 January 2003 are as follows:

Number of options Grant Date Expiry Date Fair Value
3,000,000 17/01/2003 17/01/2006 1.00 cents
2,000,000 17/01/2003 17/01/2006 0.34 cents

These fair values are not recognised as expenses in the financial statements.
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14. JOINT VENTURE
The consolidated entity has interests in the following unincorporated joint ventures:

Principal Activity Other Participant
Ashburton (a) Exploration Barrick Gold Australia Limited
Gunbarrel (b) Exploration WMC Resources Ltd
Yanks Bore (c) Exploration Udu Resources Limited
Killaloe (d) Exploration Sipa Exploration NL
Irwin Bore (e) Exploration Revesco Group Limited
Wanganoo (f) Exploration Quantum Resources Limited

a) Barrick Gold Australia Limited are earning a 70% interest by spending $5 million over four years.

b) WMC Resources Limited are earning a 75% interest in the nickel rights by spending $1 million over four years.
c) Udu Resources Limited have a 49% interest.

d) Sipa Exploration NL are earning a 70% interest in the nickel rights, by spending $3.95 million over 4 years.

e) Cullen Exploration Pty Ltd has earned a 90% interest. Revesco retains a 10% interest.

(
(
(
(
(
(f) Cullen Exploration Pty Ltd may earn an 80% interest by spending $50,000 in one year.

=

The joint ventures are not separate legal entities. They are contractual arrangements between the participants for
the sharing of costs and any outputs and do not, in themselves, generate revenue and profit. The net contribution
of any joint venture activities to the operating profit before income tax is $Nil (2002:Nil). The consolidated entity's
assets employed in the joint ventures, are included in the balance sheet of the consolidated entity as follows:

Consolidated The Company
2003 2002 2003 2002
$ $ $ $
Exploration expenditure 3,424,694 983,763 - -

15. COMMITMENTS

The consolidated entity has certain obligations to perform minimum exploration work and expend minimum
amounts of money on mineral exploration tenements. The consolidated entity has committed to expend a minimum
of $656,700 (2002:$534,700) over the next year to keep its current tenements in good standing.

16. RELATED PARTIES

Directors

The names of each person holding the position of director of Cullen Resources Limited during all of the past two
financial years, unless otherwise stated are Messrs D.E. Clarke, G. Hamilton, J. R.Horsburgh, and W. J. Kernaghan.
Mr C Ringrose was appointed a director on 19 June 2003.

Other related parties

Mr W.J. Kernaghan is a director and shareholder of Mining Investors Australia Pty Ltd which provided management
services and staff to the consolidated entity during the prior year on commercial terms and conditions. The amount
paid during the year to Mining Investors Australia Pty Ltd and other related parties was $Nil (2002: $233,861).

Director shareholding

At year end the directors held a total of 27,537,391 (2002: 26,118,008) fully paid ordinary shares in the company.
During the year Mr Clarke acquired 1,169,383 shares and Mr Horsburgh acquired 250,000 shares in the company
on the Australian Stock Exchange.

Employees

The economic entity has four full-time employees (2002:3).

Wholly owned group transaction

Loans made from Cullen Resources Limited to wholly owned subsidiaries are non interest bearing and have no
fixed term for repayment.

Ultimate Parent Entity
The ultimate parent entity is Cullen Resources Limited.

17. SEGMENT INFORMATION
The consolidated entity operated during the year in one geographical segments, being Australia.
The consolidated entity operated in one business segment being exploration.
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18. STATEMENT OF CASH FLOWS

(i) Reconciliation of cash

For the purposes of the Statement of Cash Flows, cash includes cash at bank and short term deposits at call. Cash
at the end of the financial year as shown in the Statement of Cash Flows is reconciled to the related items in the
Statement of Financial Position as follows:

Consolidated The Company
2003 2002 2003 2002
$ $ $ $
Cash on hand 1,513,155 2,705,319 1,479,102 2,689,053
(ii) Reconciliation of operating
profit/(loss) after income tax
to net cash used in operating
activities
Operating profit/(loss) after income tax 187,220 141,937 644,860 1,378,958
Add/(less) non cash items
Exploration expenditure written off 226,990 1,085,433 - -
Depreciation 13,438 7,841 6,730 6,139
Provisions for employee entitlements 16,968 2,500 - -
(Profit)/loss on sale of investments (855,910) (1,850,517) (855,910) (1,850,517)
Net cash used in operating activities
before change in assets and liabilities (411,294) (612,806) (204,320) (465,420)
Increase/(Decrease) in creditors (36,105) (11,347) 15,659 (22,548)
Net operating cashflows (447,399) (624,153) (188,661) (487,968)

19. EARNINGS PER SHARE

Consolidated

2003 2002
$ $

Basic earnings per share (cents per share) 0.07 0.06
Diluted earning per share (cents per share) 0.07 0.06
The following reflects the income and share data used in the calculations
of basic and diluted earnings per share.
Net profit 187,220 141,937
Weighted average number of ordinary shares used in the calculation
of basic and diluted earnings per share. 268,752,376 248,639,876
Options on issue at year end not dilutive and hence not used
in the calculation of diluted EPS 15,500,00 10,000,000

No ordinary shares have been issued since the reporting date and up to completion of this financial report.
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20. FINANCIAL INSTRUMENTS
(a) Interest Rate Risk

The economic entity's exposure to interest rate risk and the effective weighted average interest rate for each class of
financial assets and financial liabilities is set out below.

Financial Instruments Floating Fixed interest Non-interest Total carrying Weighted
interest rate rate maturing in bearing amount as per average effective
one year or less the balance sheet interest rate
2003 2003 2003 2003 2003
$ $ $ $ %
Financial Assets
Cash 1,513,155 - - 1,513,155 35
Investments - listed - - 12,800 12,800 N/A
Total Financial Assets 1,513,155 - 12,800 1,525,955
Financial Liabilities
Trade creditors - - 47,920 47,920 N/A
Total Financial Liabilities - - 47,920 47,920
Financial Instruments Floating Fixed interest Non-interest Total carrying Weighted
interest rate rate maturing in bearing amount as per average effective
one year or less the balance sheet interest rate
2002 2002 2002 2002 2002
$ $ $ $ %

Financial Assets
Cash 2,705,319 - - 2,705,319 5.0
Investments - listed - - 107,000 107,000 N/A
Total Financial Assets 2,705,319 - 107,000 2,812,319
Financial Liabilities
Trade creditors - - 84,025 84,025 N/A
Total Financial Liabilities - - 84,025 84,025

(b) Net Fair Values
The aggregate net fair values of financial assets and financial liabilities, both recognised and unrecognised, at the
balance date, are as follows:

Total carrying amount ~ Aggregate net  Total carrying amount Aggregate net
as per balance sheet fair value (i) as per balance sheet fair value (i)
2003 2003 2002 2002
$ $ $ $

Financial Assets
Cash 1,513,155 1,513,155 2,705,319 2,705,319
Investments — listed 12,800 270,000 107,000 974,800
Total Financial Assets 1,525,955 1,783,155 2,812,319 3,680,119
Financial Liabilities
Trade creditors 47,920 47,920 84,025 84,025
Total Financial Liabilities 47,920 47,920 84,025 84,025

(i) The following methods and assumptions are used to determine the net fair values of financial assets and liabilities
Recognised financial instruments

Cash, cash equivalents and short-term investments: The carrying amount approximates fair value because of their
short-term to maturity.

Trade debtors and creditors: The carrying amount approximates fair value.

Non-current investments: For financial instruments traded in organised financial markets, fair value is the current
quoted market bid price for an asset or offer price for a liability, adjusted for transaction costs necessary to realise
the asset or settle the liability.

21. SUBSEQUENT EVENTS
The Company had a shareholder share purchase plan in operation which closed on 27 August 2003. Under the
plan, the company will issue 52,228,906 new ordinary shares at 3 cents each raising $1,566,367.



SHAREHOLDER INFORMATION

at 22 September 2003
Fully paid Options expiring Options expiring
Shares 30 November 2004 17 January 2006
Issued Capital 321,181,282 10,000,000 5,500,000
Top 20 Shareholders
Total holding of the twenty largest shareholders 68,908,224 10,000,000 5,500,000
% of total shares on issue 21.5% 100% 100%
Distribution of shareholders
1 - 1000 shares 120 - -
1,001 - 5,000 shares 112 - -
5,001 - 10,000 shares 236 - -
10,001 - 100,000 shares 1,358
100,000 and over 661 5 2
2,487 5 2
Shareholders holding less than a marketable parcel 534 - -

Substantial shareholders
The company has no substantial shareholders as at 22 September 2003.

Twenty largest shareholders
The names of the twenty holders of the fully paid shares are listed below:

Name No. of Shares % Held
Dunslair Pty Limited 10,693,000 3.33
Kitchsmith Pty Limited 10,415,002 3.24
ANZ Nominees Limited 5,065,428 1.58
Woodhill Holdings Pty Ltd 4,365,000 1.36
Neil Ronald Griffin 4,087,000 1.27
Wythenshawe Pty Ltd 4,000,000 1.25
Lindglade Enterprises Pty Ltd 3,414,883 1.06
Terranora Securities Pty Ltd 3,165,112 0.99
Farrington Corporate Services Pty Ltd 2,840,000 0.88
Paul Delius Haege 2,800,000 0.87
Chiatta Pty Ltd 2,542,326 0.79
Climax Australia Pty Limited 2,500,000 0.78
Dennis Robert Wyllie 2,243,000 0.70
Cramm Nominees Pty Limited 2,202,000 0.69
lan William Hodgson 1,500,000 0.47
Innerleithen Pty Ltd 1,490,000 0.46
Con Kondonis 1,470,000 0.46
John Gastone Capovilla 1,400,000 0.44
L J Thomson Pty Ltd 1,389,500 0.43
The House of Dare Pty Ltd 1,325,973 0.41

Total 68,908,224 21.46

VOTING RIGHTS
Every member present in person or by representative shall on a show of hands have one vote, and on a poll every
member present in person or by representative, proxy or attorney shall in respect of each fully paid share held by him.




